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This presentation is neither an offer to sell nor a solicitation of an offer to buy any securities in 

any fund managed by us. Any offering is made only pursuant to the relevant offering 

memorandum together with the relevant subscription agreement, both of which should be read in 

their entirety. No offer to sell securities will be made prior to receipt of these documents by the 

offeree, and no offer to purchase securities will be accepted prior to completion of all appropriate 

documentation. Past performance of a fund or partnership is no guarantee as to its performance in 

the future. 

Any opinions expressed during this webinar are those of the individual expressing them and may 

not represent the viewpoints of MacNicol & Associates Asset Management Inc. (MAAM). In 

particular, this presentation is not intended to be used as tax advice.

Information and opinions presented are based on information available as of the date of this 

presentation. Future events, including future market events, may change the information and 

opinions presented. This webinar presentation as well as all materials and/or discussions 

associated with this webinar is for general information only and prior to making any investment 

decisions, you should talk to your usual investment adviser or a Portfolio Manager at MAAM.
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Preview

▪ Risk Factors

➢ Volatility 

➢ Russia – Ukraine

➢ Inflation

➢ Central Bank Policy

➢ Public Market Valuations

▪ What to do about all these 

risks?



“The first panacea for a 

mismanaged nation is inflation 

of the currency; the second is 

war. Both bring a temporary 

prosperity; both bring a 

permanent ruin. But both are the 

refuge of political and economic 

opportunists.”

~ Ernest Hemingway



Inflation (CPI)



Inflation has been under-reported for years…it is much 

higher than Central Banks want you to think.



Not slowing down…

U.S. PPI



Reopening of 2022

Numerous countries across the West 

including Canada will have a return to 

normal for summer 2022…demand will 

rapidly increase for numerous goods 

and services which could lead to further 

price increases. 
Driving season refers to summer in the 

Northern Hemisphere when demand for 

gasoline is typically at its seasonal peak. 

- McKinsey



Russian Markets Implode

RUB to USD



Markets usually look 

through wars unless the 

aggression was by 

surprise… 



S&P 500

Invasion 



Sanctions Will Lead to Higher Prices

• Sanctions will decrease quality of life 

for Russian population

• Russia has enough energy and 

agriculture to survive

• Rotate energy exports from West to 

East (China, India)



Russia’s Critical Roles 

Worlds Largest Uranium 

Enrichment Nations 



Ukraine’s Critical Roles 



Central Bank Policies



Why has this happened? “Easy Money”

U.S. Money Supply M2





Historical Highs



Earnings Not Keeping Up



Dot Com Extremes



SVA Index Valuations



SVA Spotlight



SVA Spotlight



SVA Spotlight



The Outlook for Interest Rates

A Long Slow Turn Again?

March 24, 2022   2.59%

March 9, 2020: 0.84%



Volatility 

Has not returned to pre pandemic 

levels



In Volatile Times; Seek Alternatives

Public Equities/Fixed Income/Alternatives



Alternative Asset Trust

MacNicol Alternative 
Asset Trust

MacNicol 360 Degree 
Fund 

North American

Real Estate

MacNicol Absolute 
Return Fund

Hedge Funds

MacNicol Emergence 
Fund

Private Equity
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Overall, 2021 was a year of records for the U.S. multifamily market. The annual rent 
growth of 13.5 percent was more than double any previous year, and apartment 

absorption counted nearly 600,000 units, which is roughly 50 percent more than the 
previous annual high, set in 2015 (Source: Yardi Matrix)
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CRE investment volumes bounced back from COVID-19 very well and growth in sales 
volume is highly concentrated. The multifamily sector saw the biggest increase, 

accounting for nearly half of all sales volume in 2021. Multifamily saw a significant 
upside breakout from its long-term trend and even outperformed the ascendant 

industrial sector (Source: CBRE H2’21 Cap Rate Survey)
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Spreads between cap rates and bond yields have historically been a strong driver of 
both investment flows into property markets and cap rate compression. Strong investor 

demand for industrial and multifamily assets also led to falling cap rates. (Source: 
CBRE H2’21 Cap Rate Survey)
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Property market fundamentals will drive returns, will be underpinned by strong 
economic growth. Thus, we anticipate that investors will continue to look to real estate 
for both relatively attractive returns and an inflation hedge.. (Source: CBRE H2’21 
Cap Rate Survey)
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The MacNicol 360 Degree US Realty Income Fund is well positioned 
(Source: 360 Degree January ‘22 fund fact sheet)
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Thank you for watching

Feel free to email us at 

info@macnicolasset.com

With any questions you may have.
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Russia’s Invasion of Ukraine


