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Disclaimer

This presentation is neither an offer to sell nor a solicitation of an offer to buy any securities in
any fund managed by us. Any offering is made only pursuant to the relevant offering
memorandum together with the relevant subscription agreement, both of which should be read in
their entirety. No offer to sell securities will be made prior to receipt of these documents by the
offeree, and no offer to purchase securities will be accepted prior to completion of all appropriate
documentation. Past performance of a fund or partnership is no guarantee as to its performance in
the future.

Any opinions expressed during this webinar are those of the individual expressing them and may
not represent the viewpoints of MacNicol & Associates Asset Management Inc. (MAAM). In
particular, this presentation is not intended to be used as tax advice.

Information and opinions presented are based on information available as of the date of this
presentation. Future events, including future market events, may change the information and
opinions presented. This webinar presentation as well as all materials and/or discussions
associated with this webinar is for general information only and prior to making any investment
decisions, you should talk to your usual investment adviser or a Portfolio Manager at MAAM.
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“The first panacea for a
‘mismanaged nation is inflation
of the currency; the second Is
war. Both bring a temporary
prosperity; both bring a
permanent ruin. But both are the
refuge of political and economic

opportunists.”
~ Ernest Hemingway i




Inflation (CPI)

Inflation surges to 5.7%, adding

U.S. Inflation Hit Fresh 40-Year High of 7.9% Before pressure on Bank of Canada to
Oil Spike accelerate rate hikes
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Inflation has been under-reported for years...it is much
higher than Central Banks want you to think.

Consumer Inflation - Official vs ShadowStats (1980-Based) Alternate
Yearto Year Change. Through Feb. 2022
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Not slowing down...
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March 21, 2022 Europe
3:48 AM EDT
Last Updated 10 hours ago

German producer prices jump
by record 25.9%

Reuters

Spain Producer Price Inflation At Record High

RTTNews A SHARE Your Market View

Turkey'’s official inflation hits 54%, highest level in 20
years
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Numerous countries across the West
Including Canada will have a return to
normal for summer 2022...demand will
rapidly increase for numerous goods
and services which could lead to further
price increases.

Driving season refers to summer in the
Northern Hemisphere when demand for
gasoline is typically at its seasonal peak.
- McKinsey
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Russian Markets Implode

Russian stocks crash 33% and ruble plunges to record low

By Mark Thompson and Chris Liakos, CNN Business

Updated 12:26 PM ET, Thu February 24, 2022
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London-listed Russian stocks are
collapsing, with trading now
suspended

022.8:55% AM EST | UPDATED THU, MAR 3 2022.6:28 PM EST
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Geopolitical Events And Stock Market Reactions

S&P 500 Index Calendar Days To
Market Shock Events Event Date  One-Day Total Drawdown Bottom Recovery
Iranian General Killed In Airstrike 11372020 -0.7% ? ? ?
Saudi Aramco Drone Strike 9/14/2019 -0.3% -4 0% 19 41
North Korea Missile Crisis 72812017 -0.1% -1.5% 14 36
Bombing of Syria 4712017 -0.1% -1.2% 7 18
Boston Marathon Bombing 4152013 -2.3% -3.0% 4 15
M a r kets u S u al Iy I OO k London Subway Bombing 7/5/2005 0.9% 0.0% 1 4
Madrid Bombing 3/11/2004 -1.5% -2.9% 14 20
U.S. Terrorist Attacks 9/11/2001 -4.9% -11.6% 11 3
th ro U g h Wa rS U N I eSS th e Iraq's Invasion of Kuwait 8/2/1990 1.1% -16.9% 71 189
Reagan Shooting 3/30/1981 -0.3% -0.3% 1 2
. Yom Kippur War 10/6/1973 0.3% -0.6% 5 6
ag g reSS I O n WaS by Munich Olympics 9/5/1972 -0.3% -4.3% 42 57
Tet Offensive 1/30/1968 -0.5% -6.0% 36 65
4 Six-Day War B/5/1967 -1.5% -1.5% 1 2
Surp rls e Gulf of Tonkin In_cid?nt 8/2/1964 -0.2% -2.2% 25 41
oo Kennedy Assassination 11/22/1963 -2.8% -2.8% 1 1
Cuban Missile Crisis 10/16/1962 -0.3% -6.6% 8 18
Suez Crisis 10/29/1956 0.3% -1.5% 3 4
Hungarian Uprising 10/23/1956 -0.2% -0.8% 3 4
N. Korean Invades S. Korea 6/25M1950 -5.4% -12 9% 23 82
Pearl Harbor Attack 12/7/1941 -3.8% -19.8% 143 307
Average -1.2% -5.0% 22 47

Source: LPL Research, 3&P Dow Jones Indices, CFRA, 01/06/20

Allindexes are unmanaged and cannot be invested into directhy.
Past performance is no guarantee of future results.

The modern design of the S&P 500 Index was first launched in 1957. Performance before then incorporates the performance of its predecessor index, the S&P 50,
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S&P 500

Market Summary = S&P 500
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Sanctions Will Lead to Higher Prices

PMN Technelogy / PMN Business

» Sanctions will decrease quality of life ~ Nike, IKEA close Russian stores
for Russian population as sanctions, trade restrictions

* Russia has enough energy and b'te

agriculture to survive irens  Anna Ringtrom and GradysFouche and e . ohnson
 Rotate energy exports from West to o 5,202 M, 02 + it - ) s comrsatn

East (China, India) War in Ukraine: West hits Russia

with oil bans and gas curbs

® 9 March




§i Wealth Wave

Russia's Exports as a Share of
Global Production
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Ukraine’s Critical Roles

Sunflower oil exports, 2018

The quantity that is exported in a given year.

GLOBAL EXPORTS

This year, Ukraine is predicted to account for ...
19% 18% 16% 12%
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A new Arab Spring, thanks to the Ukraine F'a"CeI“ i
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Source: UN Food and Agriculture Organization (FAO) CCBY

The price of bread is rising rapidly in the Middle East, thanks to concerns about wheat
supply from Ukraine and Russia. In the past, such increases have led to violent protests

and political upheaval.
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Central Bank Policies

Federal Reserve approves first interest
rate hike in more than three years,
sees six more ahead

PUBLISHED WED, MAR 16 2022.2:00 PM EDT | UPDATED THU, MAR 17 2022.6:18 AM EDT
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Why has this happened? “Easy Money”

All that stimulus is sending inflation higher

5]

By Anneken Tappe, CNN Business
Updated 12:01 PM ET, Fri April 9, 2021

U.S. Money Supply M2
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Historical Highs

Buffett Indicator: Composite Market Value to GDP

www.currentmarketvaluation.com
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Earnings Not Keeping Up

S&P500 P/E Ratio vs Historical Ave Since 1950
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Dot Com Extremes

Valuation Extremes: Here Be Dragons (continued)

Chart 2

Top 1500 Companies
Unprofitable Each of Last 3 Years
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24 SVA

SVA Index Valuations
MV Ratio This Week |

As of March 21, 2022

Index

NASDAQ 100

S&P 500

S&P/TSX COMPOSITE

Current

MV Ratio

Fair Market Value
FMV Potential
Nearest Floor
Breakpoint

% downside
Nearest Ceiling
Breakpoint

% upside

14,376.09
7.98
9,279.94
-35.45%
13,3524
Bubble
-7.12%
17,100.15
High Bubble 1

18.95%

4,461.18
371
3,977.86
-10.83%
4,155.78
Super Growth
-6.85%
5,380.90

Low Super Growth

20.62%

22,009.13
1.63

29,364.95
33.42%
19,611.62

High Conservation
-10.89%
27,050.51
Growth

22.91%
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SVA Spotlight
S&P 500
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SVA Spotlight
NASDAQ 100

ASG Price

LSG Price
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SVA Spotlight
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The Outlook for Interest Rates

History of U.S. Long-term Interest Rates
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Volatility
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In Volatile Times: Seek Alternatives

Oct. 1, 2004-Sept. 30,2021 60/40 50/25/25 60/20/20 40/30/30
Annualized return 7.23% 7.65% 7.82% 7.26%
Volatility 9.38% 8.35% 10.00% 7.29%
Maximum drawdown -36.48% -32.28% -39.11% -27.88%

Public Equities/Fixed Income/Alternatives
Source: The Allocator’s Edge

A
Traditional Investments
with Alternatives == -
oo % —  Alternative
investments add
SR diversification to a
Expected s

Traditional poriffolio and offers a
Investments potential for greater
returns.

Returns /
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Risk/Volatility
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Alternative Asset Trust

MacNicol Alternative
Asset Trust
MacNicol 360 Degree MacNicol Absolute MacNicol Emergence
Fund Return Fund Fund
N North American Hedee Fund e
Real Estate edge Funds rivate Equity
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Overall, 2021 was a year of records for the U.S. multifamily market. The annual rent
growth of 13.5 percent was more than double any previous year, and apartment
absorption counted nearly 600,000 units, which is roughly 50 percent more than the
previous annual high, set in 2015 (Source: Yardi Matrix)

HOW CRE SERVES AS
A HEDGE AGAINST

INFLATION
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CRE investment volumes bounced back from COVID-19 very well and growth in sales
volume is highly concentrated. The multifamily sector saw the biggest increase,
accounting for nearly half of all sales volume in 2021. Multifamily saw a significant
upside breakout from its long-term trend and even outperformed the ascendant
industrial sector (Source: CBRE H2°21 Cap Rate Survey)
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Spreads between cap rates and bond yields have historically been a strong driver of
both investment flows into property markets and cap rate compression. Strong investor
demand for industrial and multifamily assets also led to falling cap rates. (Source:
CBRE H2’21 Cap Rate Survey)

10

10-¥ear Treasury . Baa Corp Yield @ All Cap Rates
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Property market fundamentals will drive returns, will be underpinned by strong
economic growth. Thus, we anticipate that investors will continue to look to real estate
for both relatively attractive returns and an inflation hedge.. (Source: CBRE H2’21

Cap Rate Survey)
|
-04
06 |
08 |
-1.0

18 The Industrial and multifamily
suburban sectors generally

-20 saw the greatest cap rate
decline during the past 2 years.
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The MacNicol 360 Degree US Realty Income Fund is well positioned
(Source: 360 Degree January ‘22 fund fact sheet)

Cash, 10.7%

Land, 6.1% Industrial, 6.3%

Real Estate Lending, 5.0%
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Q&A

Next Monthly Webinar: April 28, 2022

David MacNicol, B. Eng. Sci. Joe Pochodyniak, CFA Ross Healy, MBA, CFA
President & Portfolio Manager Portfolio Manager Alternative Assets Portfolio Manager
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Thank you for watching

Feel free to email us at

Info@macnicolasset.com

With any questions you may have.
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Russia’s Invasion of Ukraine
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